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SUB J : GSP: FIRST YEAR REVIEW 

REF: STATE 67507 

SUMMARY : AN INFORMAL REVIEW OF QUESTIONS ASKED INREFTEL 
WITH GOP MINISTRY OF COMMERCE INDICATES THAT THE GOP HAS 
MADE ONLY LIMITED ANALYSIS OF EXPORTS UNDER US GSP IN ITS 
FIRST YEAR OF OPERATION. GOP OFFICIALS ARE REASONABLY 
SATISFIED WITH THE US SYSTEM BUT HAVE MADE NO SPECIAL 
EFFORT TO ENCOURAGE PAKISTANI EXPORTERS TO TAKE ADVANTAGE 
OF IT. THE GOP HAS JUST ASSIGNED A SMALL GROUP TO LOOK 
INTO NON-TRADITIONAL PRODUCTS WHICH MIGHT NOW BE EXPORTED 
TO THE US UNDER GSP. IT IS BELIVED THAT NON-USE OF GSP 
IN ELIGIBLE CATEGORIES WAS THE RESULT OF NEGLIGENCE AND 
LACK OF KNOWLEDGE OF THE SYSTEM RATHER THAN ANY FAULT OR 
DIFFICULTY WITH THE US GSP SYSTEM. THE OOP'S MAIN COMPLAINT 
REMAINS THE LACK OF COVERAGE UNDER GSP FOR HAND- 
KNOTTED CARPETS. END SUMMARY. 

1 . EMBOFF DISCUSSED QUESTIONS POSED IN REFTEL WITH 
BOTH MONISTRY OF COMMERCE JOINT SECRETARY FOR EXPORTS 
UNCLASSIFIED 

UNCLASSIFIED 

PAGE 02 ISLAMA 03573 130926Z 

AND DEPUTY SECRETARY FOR INTERNATIONAL TRADE ORGANIZATIONS. 

THEY AGREED THAT FROMA GOVERNMENT ADMINISTRATOR'S 
POINT OF VIEW THE US SYSTEM IS MUCH PREFERRED TO THAT 
OF THE EEC. THE US SYSTEM MAKES IT CLEAR ABOUT WHAT 
QUALIFIES AND ABOUT VARIOUS GSP CUT-OFFS. THE EEC 
SYSTEM WITH ITS QUOTA CATEGORIES REQUIRES CONSTANT 
MONITORING BY PAKISTAN OFFICIALS. THE US SYSTEM IS 
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SOMEWHAT IRRITATING IN THAT THE GSP CUT-OFF IS APPLIED 
EVEN TO INSIGIFICANT ITEMS WHICH WILL ALTERNATE YEARLY 
IN A PARTICULAR COUNTRY BETWEEN QUALIFYING FOR GSP 
AND BEING INELIGIBLE. 

2. NEITHER THE MINSTRY OF COMMERCE OFFICIALS NOR THE 
EMBASSY HAS BEEN ABLE TO IDENTIFY ANY SIGNIFICANT SWING 
IN PAKISTAN EXPORTS TO THE US AS A RESULT OF GSP. THERE 

HAVE BEEN NO SPECIFIC CAMPAIGNS IN THIS COUNTRY TO ENCOURAGE 
PAKISTANI PRODUCERS TO CHANGE THEIR EXPORT MIX AS A 
RESULT OF GSP. ONLY IN THE PAST FEW WEEKS HAS THE 
MINISTRY OF COMMERCE ASSIGNED A SMALL TEAM TO REVIEW THE 
GSP LIST TO DETERMINE WHAT IF ANY NEW PRODUCTS MIGHT 
BE EXPORTED TO THE KS. WITH THE RATHER CONTINUOUS LONG 
LISTS OF ITEMS BEING CONSIDERED BY THE ITC FOR ADDITION 
TO OR EXCLUSION FROM GSP, THE GOP IS NOT CONVINCED THAT 
TIT CAN ENCOURAGE ITS INDUSTRY TO MAKE EXPENSIVE CHANGES 
IN ITS PRODUCTION SIMPLY ON THE BASIS OF US GSP. 

3. THE MINISTRY OFFICIALS WERE NOT AWARE OF ANY 
SIGNIFICANT PROBLEMS WHICH HAD LED TO NON-USE OF GSP 

IN THE ELIGIBLE CATEGORIES. THE SINGLE COMPLAINT RECEIVED 
RECENTLY IN THIS CATEGORY HAD BEEN THAT AN EXPORTER HAD 
VALUED ITEMS UNDER THE EEC GSP SYSTEM WITH WHICH HE WAS 
FAMILIAR AND THEREFORE DID NOT QUALIFY FOR US GSP. 

THE STATISTICS POUCHED IN CONJUNCTION WITH REFTEL 
INDICATE ONLY 3 GSP ELIGIBLE CATEGORIES WHERE 
SIGNIFICANT AMOUNTS OF TRADE TOOK PLACE WHICH DID NOT 
BENEFIT FROM GSP. TRADE IN ALL 3 OF THESE CATEGORIES 
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ARE HANDLED BY VERY SMALL FIRMS WITH LONG-TERM TIES TO 
AMERICAN 

BUYERS. COMMERCE OFFICIALS AND EMBOFF THEREFORE 
SPECULATE THAT THESE SMALL SUPPLIERS SIMPLY CONTINUED 
TO SHIP ITEMS IN THE SAME MANNER TO WHICH THEY WERE 
ACCUSTOMED WITHOUT KNOWLEDGE OF OR CONCERN FOR GSP. 

4. REQUEST. MINISTRY OF COMMERCE OFFICIALS AGAIN 
QUERIED EMBOFF ABOUT GSP TREATMENT FOR HAND-KNOTTED 
PAKISTANI CARPETS. THE EMBASSY HAS RAISED THIS QUESTION 
ON SEVERAL OCCASIONS WITH THE DEPARTMENT AND HAS 
RECEIVED EITHER NO REPLY OR AN INDICATION THAT THE 
PROBLEM IS UNDER GENERAL STUDY. IF THE DEPARTMENT CAN 
PROVIDE ANY INFORMATION ON THIS SUBJECT WHICH WE CAN 
SHARE WITH THE GOP IT WOULD BE GREATLY APPRECIATED AS 
IT BECOMES INCREASINGLY EMBARRASSING TO APPROACH GOP 
OFFICIALS WITH QUESTIONS ONGSP, MTN AND OTHER IMPORTANT 
TRADE MATTERS WHEN WE MUST ADMIT THAT WE HAVE RECEIVED 
NO RESPONSE TO OUR INQUIRIES REGARDING CARPETS. 
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